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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

In the Matter of the Application of San
Diego Gas & Electric Company and A.04-12-004
Southern California Gas Company for
Authority to Integrate Their Gas
Transmission Rates, Establish Firm
Access Rights, and Provide Off-
System Gas Transportation Services

NOTICE OF EX PARTE COMMUNICATION

Pursuant to Rules 8 and 8.5 of the Rules of Practice and Procedure of the
California Public Utilities Commission (Commission), the Indicated Producers (IP),
hereby submit this notice of the following Ex Parte communication in the above-
referenced proceeding.

On December 4, 2006, Evelyn Kahl, counsel to IP had a telephone conversation
with Andy Campbell, advisor to Commissioner Chong, from approximately 3:00 pm to
3:05 pm at the Commission’s office in San Francisco.

Ms. Kahl reiterated the position of the Indicated Producers that while both a cost
basis for and unbundling of the FAR right are important, unbundling is the most critical
element in the short-run. Ms. Kahl suggested that the alternate decision could be
revised to provide for an unbundling of the 5 cent charge, while directing
SoCalGas/SDG&E to present an updated cost-based unbundling study in advance of
the 18 month review to ensure there is not further delay in moving toward a cost-based
rate. Ms. Kahl also reminded Mr. Campbell that the provision of the alternate and
proposed decision affecting the Aera/MSCC contracts requires revision in the event the

decision is modified to reflect an unbundled rate structure.



To request a copy of this notice, please contact:

Karen Terranova

Alcantar & Kahl LLP

120 Montgomery Street, Suite 2200
San Francisco, CA 94104
Telephone: (415) 421-4143
Facsimile: (415) 989-1263
Email: kt@a-klaw.com

Respectfully submitted,

oty Ht

Evelyn Kahl

Counsel to the Indicated Producers

December 7, 2006
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CERTIFICATE OF SERVICE

|, Karen Terranova hereby certify that | have on this date caused the
attached Notice of Ex Parte Communication in A04-12-004 to be served to all known
parties by either United States mail or electronic mail, to each party named in the official
attached service list obtained from the Commission’s website, attached hereto, and

pursuant to the Commission's Rules of Practice and Procedure.

Dated December 7, 2006 at San Francisco, California.
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Karen Terranova
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